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MICRO ECONOMICS - 4, Which is known as the first law of consumption?

‘ho joined in July 2 rard
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{h)  the law of demand
PART A — (10 = 1 = 10 marks)
Answer ALL questions. {c) elasticity of demand

Choose the correct answer ; ) , l
. ] X consumer s surplus
1. Which of the following comes under micro

’ e
. 5. Indifference curve analysis was first introduced by
(a) factor pricing

(b) product pricing (a) Fisher (b} Edegeworth

{¢) consumer behaviour

(dy all of these

{c) Hicks (dy  Pareto
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10.

Consumer's equilibrium =

(@ MRS, =& (b)) MRS, >£2
By By
px :

() MRS, <— (d) MRS, > px-py
ny

When inputs are transformed into output it is
called ———?

{a) consumption (b}  production

(c)  distribution (d) exchange

Which factors of production has fixed in supply?
(a) labour (b) land

{c) organisation (d) ecapital

According to Marshall the law of diminishing
retun to scale applies to

{a) mining (b} fishing
(e} agriculture (d) manufacturing
Marginal product of labour =

AL AAP
Wi O

AR AAP
(e) A0 {d) AT
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12,

13.

14.

PART B — (5 % 5 = 25 marks)

Answer ALL guestions, choosing either (a) or (b},

Each answer should not exceed 250 words.

{a)

(b)
()

(b)

{a}

(b
{a)

(b)

What are the main divisions of economics?
Oy
State the advantages of micro economics.

What are the signifiennces or the law of
diminishing marginal utility?

Or
State and explain the law ol demane,

Write a note onindifference curve schedule,
Op
Explain the concept of MRES.

State  the different

formation.

stages of capital

Oy

What are the evils of large seale production?
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15, (a)

(b)

Write a note on production functions,
Or

Narrate the vrelationship between total
product and marginal product.

PART C — (5 = 8 = 40 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 600 words.

16, {a)
(b)
17, (a)
(b)
18, (a)
(b)

Critically evaluate Marshall's definition,
Or

Differentiate miero economics and macro
economics,

What are the features of human wants?
Or

Bring out the factors that are determining
the elasticity of demand,

Explain the properties of an indifference
curve.

Or
Explain the defects of indifference curve

analysis,
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20.

()

(b)

i

Describe the functions of an entrepreneur,
Or

What are the advantages and disadvantages
of small scale production?

Examine the importance of the law of
diminishing returns.

Or

Explain the law of increazing returns with n
help of a diagram.
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