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10.

Finaneial theory of investment is propounded by
(a) Hicks (b) Koyak
(¢} Duesenberry (d) Jorgenson

According to Swedish approach, which of the
following is correct?

(a) Ex-ante saving and ex-ante investment are
always equal

(b) Ex-post saving and export investment are
always equal

(¢) Ex-ante saving equals ex-post investment
(d) Ex-post saving equals ex-ante investment

MEC is the ratio between

(a) the market rate of interest and the
prospective yield of the capital asset

(b) the prospective yield of the capital asset and
the market rate of interest

(c) the market rate of interest and the supply
price of the capital asset

(d) the prospective yield of the capital asset and

the supply price of the capital asset

Slutsky's theory in consumption theory relates to
(a) Income effect

(b) Substitutional effect

(¢) Complementary of goods

(d) Both (a) and (b)
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13.

14.

PART B — (5 x 5 = 25 marks)

Answer ALL gquestions, choosing either (a) or (b).

Each answer should not exceed 250 words.

(a)

(b)

(a)

(b)

(a)

(b)
(a)

(b)

Explain different types of lags.

Or

Distinguish between Ex-ante and Ex-post
variables. Give examples.

Explain the measurement of national income
through income method and value added
method.

Or

Examine the problems in the measurement
of national income.

Examine the absolute income hypothesis.

Or

Examine the permanent income hypothesis.

Briefly discuss the finance theory of

investment,
Or

Explain the determinants of investment.
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