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(For those who jeined in July 2016 and afterwards)
Time : Three hours Maximum : 76 marks
PART A — (10 % 1 = 10 marks)

Answer ALL the gquestions,

(*hoose the correct answer :

1. All investments are characterized by the

pxpectation of a

{a) Risk (b) Return

(¢) Safety {d)y Liquidity

B

The Unsystematic risk is also called
{a) Single risk (b} Diversifiable risk

{e) Estimate risk (d) None

Which one is the third stage in the industry life
evele?
fa) Picneering stage (b} Expectation stage

ey Decay stage (dy Stagnation stage

analysis is the final stage of
fundamental analysis,

{n} Heonomice {b) Industry

(e} Company {d) Technical

The process of finding the eptimal portfolio is
deseribed as
(n) Portfolio selection

(b) Portfolio opportunity set
() Portfolio corvection
(dy All the above

refers to the assessment of the
performance of the portfolio,
{a) Portfolio selection
(b} Portfolio Management
{e} Portfolio folio process
{d) Portfolio Evaluation

Page 2 Code No. 1 5467

Nesamony Memorial Christian College, Marthandam




-1

o

10,

MarBowitz's work marks the beginning of what is
known today as

{a) Modern portfolio theory
(b New portfolio theory
(ed First portfolio theory

(d} Final portfolio theory

The market value of the serip is determined by
(a) The dividend declared by the company

(b} The present status of the stock market

{c} The number of floating shares

(d} The interaction of demand and supply

A single-index model uses
for the systematie visk factor,

As A Proxy

{a) A market index, such as the S and P 500
(b} The current account deheit
(e} The growth rate of GNP

{d) The unemployment rate

Treynor Ratio =

f'f-'l} :I"'? = 1'f fﬂ'? {]}J rp _ rf‘rﬁp
() v -rlf (d) n,-nlo,
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PART B — (6 = & = 25 marks)

Answer ALL questions, choosing either (a) or (b),
Fach answer should not exceed 250 words,

{i)

(b}

(a)

(b)

()

(b)

(&)

(b)

Deseribe the environment considerations for
investment deeision.

Or
Wreite a short note on Unsystematic Risk?
What are components of financial statements?
Ov

List out the variables analyzed in company
analysis,

Deseribe the types of optiona.
Or

What to know when investing in stack index
futures?

State the prineiples of technical analvsis.
Or

List cut the assumptions of efficient market
hypothesis.
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{a)

(h)

Describe the various assumptions of capital
market efficiency theory?

Or

What arve the rvisk factors in arbitrage pricing
theory?

PART € — (5 = 8 = 40 murks)

Answer ALL questions, choosing either (a) or (b)

Each answer should not exceed 600 words,

(a)

(b)

(o)

(b)

(a1)

()

What ave the factors influencing risk? Explain
in detdil.

Or

Explain the various methods of measurement
of return.

What are the industry factors influencing the
performance of the company?

Or

How will you wvalue bonds? BExplain with
illustrations,

Discuss about the various option strategies.

Or

What are the factors influencing option value?
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(a)

(b)

(e}

(b}

Discuss about the Random Walk Theory.

O
Flugidate about the portfolio construction
Process,
Critically evaluate the capital asset pricing
model.

Or
Diseuss about the Sharpe Theory of Portfolio
Managemenlt.
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