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The law of diminishing returns states that:

(a) As more inputs are added, output increases at
an increasing rate

(b) As more inputs are added, output increases at
a decreasing rate

(¢) As more inputs are added, output remains
constant

(d) As more inputs are added, output decreases to
Zer0

Which of the following is true for a firm operating
in a perfectly competitive market in terms of price
and marginal revenue (MR)? :

(a) Price equals MR

(b) Price is greater than MR
(c) Price is less than MR

(d) Price and MR are unrelated

When a company adjusts its prices based on the
prices of its competitors, it is practicing:

(a) Skimming pricing (b) Cost-plus pricing
(c) Competitive pricing (d) Premium pricing

Which of the following pricing methods is based on
caleulating the cost of production and adding a
markup to determine the selling price?

(a) Cost-Plus Pricing (b) Value-Based Pricing

(¢) Dynamic Pricing  (d) Penetration Pricing
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9. In an oligopoly market structure, which of the

following is characteristic?

(a) Many firms competing with identical products
(b) A single firm dominating the market

(¢) A small number of interdependent firms

(d) Perfectly competitive market conditions

10. In a duopoly, how many firms are there in the

market?
(a) One - (b) Three
(¢) Four (d) Two

PART B — (5 x 5 = 25 marks)

Answer ALL the questions, choosing either (a) or (b).
Each answer should not exceed 250 words.

11. (a) Examine the Nature of a firm.
Or

(b) Determine the Scope of a Managerial
Economics.

12. (a) Determine the Exceptions of Diminishing
Marginal Utility Analysis.

Or
(b) State the Assumptions of Law of Demand.
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13. (a) Examine the Types of return to scale.

Or
(b) Identify the Factors influencing Production.

14. (a) State the Importance of Dual Pricing.

Or
(b) List out the Objectives of Pricing.

15. (a) Explain the Characteristics of Oligopoly
Market.

Or
(b) State the Features of Duopoly Competition.

PART C — (5 x 8 = 40 marks)

Answer ALL the questions, choosing either (a) or (b)
Each answer should not exceed 600 words.

16. (a) Discuss the Nature of Managerial Economics.

Or

(b) Differentiate Micro and Macro Economics.

17. (a) Explain the Types of Demand.
Or

(b) Examine the Theory of Consumer Behaviour.
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18. (a)
(b)
19. (a)
()
20. (a)
(b)

Explain the Revenue Curves of Firms in Short
Run.

Or
Discuss the determinants of law of supply.
Examine the Pricing Strategies.

Or

Determine the Factors influencing Pricing.

Determine how the Price Discrimination done
under Perfect Competition.

+Or

Differentiate Monopoly and Monopolistic
Competition.
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