Reg NGt e i Earnings of the firm Rs. 2,00,000

Dividends paid Rs. 1,560,000
Code No. : 12684 Sub. Code : GMBA 62 : 8
Price-earnings ratio 12.6
B.B.A. (CBCS) DEGREE EXAMINATION, APRIL 2016. Number of shares
Sixth Semester outstanding 20,000 @ Rs. 100 each
Business Administration — Main The firm is expected to maintain its
FINANCIAL MANAGEMENT current rate of earnings on investment.

(ii) What should be price — earnings ratio at
. which dividend pay out ratio will have no
e ® hours . Maximum : 75 marks effect on the value of the share?

(For those who joined in July 2012 and afterwards)

PART A — (10 x 1 = 10 marks) (iii) Will your decision be changed if the P/E

) ratio is 8 instead of 12,57
Answer ALL questions.

Choose the correct answer :

1. Wealth maximisation means maximising the
of a course of action.

(a) Profit (b) Capital
(c) Net present value (d) Cash flow
2. Financial Management mainly protects the

interest of the persons who are directly
or indirectly connected with the company.

(a) Public (b) Work

(c) Economic ‘(d) None of these
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